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Disclosures

2

Data unaudited. This presentation is for informational purposes only. The information contained herein has been
obtained from sources that we believe to be reliable, but its accuracy and completeness are not guaranteed. The
information presented should not be used in making any investment decisions and is not a recommendation to
buy, sell, implement, or change any securities or investment strategy, function, or process. Any financial and/or
investment decision should be made only after considerable research, consideration and involvement with an
experienced professional engaged for the specific purpose. All comments and discussion presented are purely
based on opinion and assumptions, not fact, and these assumptions may or may not be correct based on foreseen
and unforeseen events.

Many factors affect performance including changes in market conditions and interest rates and in response to
other economic, political, or financial developments. Investment involves risk, including the possible loss of
principal. No assurance can be given that the performance objectives of a given strategy will be achieved. Public
Trust Advisors is not a bank and your investment with Public Trust Advisors is not insured or guaranteed by the
Federal Deposit Insurance Corporation or any other government agency.  Past performance is not an indicator of
future performance or results. Any financial and/or investment decision may incur losses.

Public Trust is required to maintain a written disclosure brochure of our background and business experience. If
you would like to receive a copy of our current Disclosure Brochure, Privacy Policy, or Code of Ethics please
contact us. 
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Legal Disclaimer 

The information provided in this presentation does not, and is not intended to, constitute legal advice; instead, all information, content, and 
materials discussed herein are for general informational purposes only. Information in this presentation may not constitute the most up-to-
date legal or other information. Viewers of this presentation should contact their attorney to obtain advice with respect to any particular legal
matter. No reader, user, or audience member should act or refrain from acting on the basis of information in this presentation without first 
seeking legal advice from counsel in the relevant jurisdiction. Only your individual attorney can provide assurances that the information 
contained herein – and your interpretation of it – is applicable or appropriate to your particular situation.

The views expressed at, or through, this presentation are those of the presenter(s) in their individual capacities only – not those of their 
respective employers, Public Trust Advisors, LLC or COLOTRUST. All liability with respect to actions taken or not taken based on the contents of 
this presentation are hereby expressly disclaimed. The content in this presentation is provided "as is;" no representations are made that the 
content is error-free.

The information presented should not be used in making any investment decisions. This material is not a recommendation to buy, sell, 
implement, or change any securities or investment strategy, function, or process. The foregoing is for informational purposes only and should 
not be considered a solicitation of investment advisory services.
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Overview
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Principles of Public Funds Investing

State Statues/Permissible Investments

Investment Policy Best Practices

The History of the Federal Reserve

Interest Rate Environment Drivers

Economic Update

Conclusion

Please refer to the disclosure slide for additional information.  
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Principles of Public Funds Investing
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• Interest Rate Risk - risk of market value of securities in a
portfolio deviating due to changes in market interest rates

• Credit Risk - The risk that the issuer (or credit enhancer) is
unable to make coupon and/or principal payments

Safety

• Maintaining sufficient liquidity in the portfolio, allowing for
all reasonably anticipated operating requirements to be metLiquidity

• Attainment of a market rate of return throughout
budgetary and economic cyclesYield

In priority order, the objectives are as follows:

Please refer to the disclosure slide for additional information.  
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State Statutes/Permissible Investments
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C.R.S 24-75-601.1 Legal Investments of Public Funds

U.S. Treasury Obligations

Federal Agency and Instrumentality Securities

Time Certificates of Deposit (CDs)

Negotiable Certificates of Deposit

Corporate Bonds

Municipal Bonds

Commercial Paper

Eligible Bankers Acceptances

Local Government Investment Pools (LGIP)

Money Market Mutual Funds

Repurchase Agreements

Please refer to the disclosure slide for additional information.  
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State Statutes/Permissible Investments
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Permissible investments need to meet strict minimum credit quality standards based on Nationally 
Recognized Statistical Rating Organizations (NRSROs) opinions

This chart displays the high investment grade ratings requirements:

Fitch 

Ratings

Moody’s Investor

Services
S&P Global 

Ratings

AAAAaaAAA

AA+Aa1AA+

AAAa2AA

AA-Aa3AA-

A+A1A+

AA2A

A-A3A-

AAAmmfAaaAAAm

F1+P-1A-1+

F1P-1A-1

Please refer to the disclosure slide for additional information.  
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Investment Policy Best Practices
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The Rule Book

Statement of 
Scope

Investment 
Objective

Standards of 
Care

Safekeeping/Custody

Suitable/Authorized 
Investments

Reporting

Review

Please refer to the disclosure slide for additional information.  
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The Fed and Monetary Policy
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The Federal 

Reserve

Reserve 

Requirements

Discount 

Rate

Open Market 

Operations

Three pillars of the Federal Reserve

Please refer to the disclosure slide for additional information.  
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Interest Rate Environment Drivers

10Last update: February 2023

Passed in 1913, the Federal Reserve Act was established to maintain economic stability, creating what 
we now know the Central Bank of the U.S. to be the Federal Reserve

The Federal Reserve

President
Michael S. Barr

Senate

Michelle W. Bowman

Jerome Powell

Lisa D. Cook

Christopher J. Waller

Philip N. Jefferson

Adriana Kugler

President appoints 
governor

Confirmed by 
Senate

Please refer to the disclosure slide for additional information.  
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Interest Rate Environment Drivers

11Source: federalreserve.gov

The Federal Reserve Continued

Reserve Requirements

The amount of cash 

banks must have on hand, 

either in their vault or at 

the nearest Federal 

Reserve Bank

Reserve requirements set 

forth by the Federal 

Reserve; the amount is 

determined by applying 

reserve ratio to an 

institutions reserve 

liabilities

March 26, 2020 

The board set reserve 

requirements to zero 

percent, eliminating 

requirements for all 

depository institutions

Please refer to the disclosure slide for additional information.  
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Interest Rate Environment Drivers
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Source: federalreserve.gov

Discount Rate

The discount rate is the 

rate charged by the 

Federal Reserve to 

commercial banks and 

other financial institutions 

for short term loans 

The discount rate can be 

adjusted up or down as a 

tool of monetary policy

Raised discount rate is 

designed to retract 

investment activity

Decrease in the discount 

rate is designed to stimulate 

investment activity

Current discount rate: 

5.25%-5.50%

The Federal Reserve Continued

Data as of date: 03/19/24Please refer to the disclosure slide for additional information.  
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Interest Rate Environment Drivers

13Source: federalreserve.gov

The Federal Reserve Continued
Open Market Operations- Body within the Federal Reserve that sets 
monetary policy

Consists of twelve members – seven members of the Board of 
Governors of the Federal Reserve System; the president of the Federal 
Reserve Bank of New York; and four of the remaining eleven Reserve 
Bank presidents who serve one-year terms on a rotating basis

Please refer to the disclosure slide for additional information.  



Public Trust Advisors 2024 ©

Polling Question:  Who is the current Fed Chairman?
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Janet Yellen

Jerome Powell

Alan Greenspan

Ben Bernanke

Please refer to the disclosure slide for additional information.  
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The Fed Chairman 

15Please refer to the disclosure slide for additional information.  
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Federal Funds Market

Borrowing and lending of bank 

reserves on deposit with the 

Federal Reserve

FOMC does not actually set the Federal Funds rate

Fed only sets a target range and uses tools to influence the rate

Pre 2008 open market operations used to add or drain reserves

Post 2008 administered rates utilized as reserve are ample

Please refer to the disclosure slide for additional information.  
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Federal Reserve Balance Sheet and Fed Funds Target Rate
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Federal Reserve Total Assets (RHS) Federal Funds Target Rate: Upper Bound (LHS)

• The Federal Funds Target Rate is the short-term interest rate targeted by the Fed as part of its monetary policy. The target 
Fed Funds level was replaced by a “target range” in December 2008. The grey line represents the upper bound of the range 

while the shaded blue area illustrates the change in total assets held on the Fed’s balance sheet over time. 

Source: Bloomberg, data as of February 29, 2024

Please refer to the disclosure slide for additional information.  
Please refer to the disclosure slide for additional information.  
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Interest Rate Environment Drivers
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Inflation

3.2

2.9

0

1

2

3

4

5

6

7

8

9

10

Aug-16 Apr-17 Dec-17 Aug-18 Apr-19 Dec-19 Aug-20 Apr-21 Dec-21 Aug-22 Apr-23 Dec-23

US CPI YoY US Personal Consumption Expenditure Core YoY Fed Inflation Target

Source: Bloomberg, data as of January 31, 2024 (PCE) / February 29, 2024 
(CPI)

Please refer to the disclosure slide for additional information.  
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Monthly Net Contributions to Headline Inflation
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• In the above chart, the monthly CPI headline inflation number is broken out by each category’s net contribution.

Source: Bloomberg, data as of February 29, 2024 

Please refer to the disclosure slide for additional 
information.  

Please refer to the disclosure slide for additional information.  
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Unemployment
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• The unemployment rate tracks the number of unemployed persons as a percentage of the labor force (total number of 
employed plus unemployed). The labor force participation rate is an estimate of the economy’s active workforce. Full 

employment along with stable prices is one of the Fed’s dual mandates with respect to monetary policy. 
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Source: Bloomberg, data as of February 29, 2024 

Please refer to the disclosure slide for additional 
information.  

Please refer to the disclosure slide for additional information.  
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US Wage Growth
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US Average Hourly Earnings Percentage Change MoM

US Average Hourly Earnings Percentage Change YoY

• Average hourly earnings tracks total hourly remuneration (in cash or in kind) paid to employees 
in return for work done (or paid leave). 

Please refer to the disclosure slide for additional information.  
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Contributions to Real GDP % Growth
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Consumer Spending Investment Net Exports Gov't Expenditures US Real GDP QoQ (%)

• The four major components of GDP are 1) consumer spending (personal consumption expenditures); 2) investment
(private housing and business purchase of nonresidential structures, durable equipment, and computer software); 3) net 

exports (the value of exports minus the value of imports); and 4) government spending.

Source: Bloomberg, data as of December 31, 2023 

Please refer to the disclosure slide for additional information.  Please refer to the disclosure slide for additional information.  
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Federal Reserve Economic Forecast (GDP Growth YoY)
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• Gross Domestic Product (GDP) represents the total market value of all final goods and services produced by 
the U.S. during a given calendar year. Strong economic growth is conducive to tighter monetary policy. 

Source: Bloomberg, data as of January 31, 2024 

Please refer to the disclosure slide for additional information.  

Please refer to the disclosure slide for additional information.  
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Market Based Probability of a Rate Hike
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• Each data point along the blue line represents the market-implied overnight rate after the corresponding 
FOMC meeting date. These rates are implied by the Federal Funds Futures contracts. The grey bars 

represent the number of 25 basis point rate hikes that are currently priced in.

Source: Bloomberg, data as of March 12, 2024 

Please refer to the disclosure slide for additional information.  
Please refer to the disclosure slide for additional information.  
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Interest Rate Environment Drivers

FOMC Dot Plot March 20, 2024

Please refer to the disclosure slide for additional information.  

Source: Bloomberg
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FOMC Dot Plot December 13, 2023

Source: Bloomberg

Interest Rate Environment Drivers

Please refer to the disclosure slide for additional information.  
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Interest Rate Environment Drivers

27Source: Bloomberg

FOMC Dot Plot September 22, 2021

Please refer to the disclosure slide for additional information.  
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FOMC Dot Plot December 15, 2021

Source: Bloomberg

Interest Rate Environment Drivers

Please refer to the disclosure slide for additional information.  
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Interest Rate Environment Drivers

FOMC Dot Plot March 16, 2022

Please refer to the disclosure slide for additional information.  
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Interest Rate Environment Drivers

FOMC Dot Plot June 15, 2022

Source: Bloomberg
Please refer to the disclosure slide for additional information.  
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Interest Rate Environment Drivers

Source: Bloomberg

FOMC Dot Plot September 21, 2022

Please refer to the disclosure slide for additional information.  
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Managing Your Entity’s Funds
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Diversification

• Maturity

• Security type

• Geographic Locations

• Industries

• Issuers

Please refer to the disclosure slide for additional information.  
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Managing Your Entity’s Funds
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Review

Comprehensive review of the portfolio throughout 
the year, economic conditions, any new 
opportunities presented throughout the year, 
potential new projects, unexpected movement in 
revenue, etc. 

Update
Update the investment plan based on findings 
throughout the year; include any changes to future 
projections

Please refer to the disclosure slide for additional information.  
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Questions?

34Please refer to the disclosure slide for additional information.  


